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Independent Auditors’ Report

To the Members of Aksh Composites Private Limited
Report on the Financial statements

Opinion

We have audited the accompanying Ind AS financial statements of Aksh Composites Private Limited
(the ‘Company’), which comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (the
‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS') specified under
Section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2023,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statement in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’'s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Material Uncertainty Related to Going Concern

We draw your attention to Note No. 42 of financial statement, which indicates that the company has
accumulated losses exceeding the share capital and reserves and its Net worth has been fully eroded.
These conditions indicate the existence of a material uncertainty that may cast significant doubt about
the company's ability to continue as a going concern, however the financial statements of the
Company have been prepared on a going concern basis for the reasons stated in the said Note.

Our opinion is not modified in respect of this matter.
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Our opinion is not modified in respect of these matters.
Other Information - Board of Directors’ Report

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial statements
and our auditor’s report thereon. The annual report is expected to be made available to Us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing SO, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the state of affairs (financial position), profit or loss (financial performance including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the Ind
AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
eafeguarding of the assets of the Company and for preventing and detecting frauds and other
1rreguiarities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial

statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
abiiity to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The Board of Directors are
also responsible for overseeing the Company’s financial reporting process,’ A
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Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

ii. Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for explaining our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

v. Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind AS financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.




Report on Other Legal and Regulatory Requirements

1.

(@)

(b)

(c)

(d)

(e)

()

(g)

As the Company is a Private Limited Company, hence disclosures as required by Section 197(16) of
the Act relating to remuneration to its director are not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (the 'Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31 March, 2023, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2023,
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statement of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

With respect to the other matters included in the Auditor’s Report and to our best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses;

iii. There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; /,_:\




(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

v. During the year the Company has not declared or paid dividend under section 123 of the
Companies Act, 2013.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023, and accordingly, reporting under
Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial
year ended March 31, 2023

For P. C. Bindal & Co.

CA K. C. Gupta
Place of Signature: New Delhi Partner
Date: 17.05.2023 M. No. 088638

UDIN-23088638BGSQPE6863



ii.

il.

Annexure A to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Member of Aksh Composites Private Limited of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

a) (A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant & Equipment and relevant details
of right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

b)  According to the Information and explanation given to us, Property, Plant and
Equipment have been physically verified by the management during the year. To the
best of our knowledge, no discrepancies have been noticed on such verification. In our
opinion, periodicity of physical verification of Property, Plant and Equipment is
reasonable.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties (other
than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee) are held in the name of the Company.

d)  The Company has not revalued any of its Property, Plant and Equipment (including right
of use assets) during the year.

e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

a) According to the information and explanation given to Us, physical verification of inventory
has been conducted at reasonable intervals by the management. The discrepancies noticed on
verification between the physical stocks and the books records were not material and have
been properly dealt with books of accounts.

b) According to the information and explanation given to us, the Company has not been
sanctioned working capital limits in excess of five crore rupees, in aggregate, at any points of
time during the year, from banks or financial institutions on the basis of security of current
assets and hence this clause of the Order is not applicable.

According to the information and explanation given to us, the company has not made
investments in, provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties during the year and hence reporti der clause 3(iii) (a) to (f) of the Order

is not applicable to the Company. / /\;:L R
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iv.

vi.

vii.

viii.

2

According to the information & Explanation given to us, the company has not given any loans,
investments, guarantees and securities, to parties covered under section 185 and 186 of the
Companies Act, 2013.

According to the information and explanations given to us, the Company has not accepted any
deposits or amounts which are deemed to be deposits within the meaning of Section 73 - 76 of
the Act and the rules framed there under. Therefore, the provisions of Clause 3(v) of the Order
are not applicable to the Company.

To the best of our knowledge and as explained to us, the Central Government has not
prescribed maintenance of cost records under clause of sub section (1) of section 148 of the
Companies Act, 2013 for the products of the company.

(a) According to the information and explanation given to us and according to the books and
records produced before us, the Company is generally regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, goods & service tax, value added tax, cess and any other
statutory dues with the appropriate authority, as applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees state insurance, income tax, goods & service tax, cess
were in arrears, as at 31 March, 2023 for a period of more than six months from the date they
become payable.

(b) According to the books and records produced before us, there are no dues of income tax or
sales tax or service tax or goods & service tax, value added tax or cess which have not been
deposited on account of any dispute.

According to the information and explanations given to us, there were no transactions relating
to previously unrecorded income that have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961.

a) In our opinion and according to the information and explanations given to us and our
examination of the records of the Company, the Company does not have any loans or
borrowings from any banks and financial institutions. The Company did not have any
outstanding loans or borrowings from the Government and did not have any dues to debenture
holders during the year. Accordingly, the paragraph 3(ix)(a) of the Order is not applicable

b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

c) In our opinion and according to the information and explanations given to us, the Company
has not taken any term loan during the year and reporting of utilization of fund received from
term loan are not applicable, hence, reporting under clause 3(ix)(c) of the Order is not
applicable.

d) According to the information and explanations given to us and our examination of the
records of the Company, the company is not having any short-term loans from any banks and
financial institutions . Accordingly, the paragraph 3(ix)(d) of the Order is not applicable.

e) In our opinion and according to the information and explanations given to us, the company
has not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries, associates or joint ventures, hence, reporting under clause 3(ix) (e) of the
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Xi.

xii.

xiii.

Xiv.

XV.

XVi.

f) In our opinion and according to the information and explanations given to Us, the company
has not raised loans during the year based on the pledge of securities held in its subsidiaries,
joint ventures or associate companies, hence, reporting under clause 3(ix)(f) of the Order is
not applicable.

a) In our opinion and according to the information and explanations given to us, the Company
did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, paragraph 3(x)(a) of the Order is not applicable to
the Company.

b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

a) According to the information and explanations given to us, No fraud by the Company or any
fraud on the Company has been noticed or reported during the course of our audit.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

c) During the course of our examination of the books and records of the Company, and
according to the information’s given by the management, the Company has not received any
whistle blower complaints during the year.

The company is a not a Nidhi Company. Hence clause (xii) of Companies (Auditor's Report)
Order,2020 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and section 188 of the Companies Act, 2013 where applicable, for
all transaction with the related parties and the details of related party transactions have been
properly disclosed in the Ind AS financial statements as required by the applicable Indian
accounting standards.

In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013.

In our opinion and according to the information and explanation given to us, the company has
not entered into any non-cash transaction with directors or persons under the provisions of
section 192 of Companies Act-2013. Accordingly, paragraph 3(xv) of the Order is not applicable
to the Company.

a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause (xvi) (a), (b) and (c) of the Order are not
applicable to the Company.

b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.




Xvii. According to the information and explanations given to us and our examination of the records
of the Company, the company has incurred cash losses during the current the financial year
amounting Rs. 7.61 Lakhs and incurred cash losses in the immediately preceding financial year

amounting Rs. 8.53 Lakhs.

xviii. There has been no resignation of the statutory auditors during the year and accordingly this
clause is not applicable.

XiX. On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our examination

of the evidence supporting the assumptions, nothing has come to our attention, except current
liabilities are more than current assets which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. However, as per the current projections of the
management, demand in the market and other various factors, Company are expecting to
generate profit in the coming year, hence, company will be capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

 © According to the information and explanations given to us and our examination of the records
of the Company, the provision in section 135 of the act is not applicable. Accordingly,
paragraph 3(xx) of the Order is not applicable.

For P. C. Bindal & Co.
Chartered Accounta#
824N

Jed AceS CA K. C. Gupta
Place of Signature: New Delhi Partner
Date: 17.05.2023 M. No. 088638
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“Annexure B” to the Independent Auditor’s Report

(Referred to in paragraph 3 (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Member of Aksh Composites Private Limited of even date)

Report on the Internal Financial Controls with reference to financial statements under clause (i) of
Sub-section 3 of section 143 of Companies Act, 2013

We have audited the internal financial controls with reference to financial statements of Aksh
Composites Private Limited (“the Company”) as of 31 March, 2023 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statement criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAl”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system with reference to financial statements
of the Company.




Meaning of Internal Financial Controls with reference to financial statements

A company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at 31 March, 2023, based on internal control with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For P. C. Bindal & Co

Firm: Reg) 003824N

CA K. C, Gupta
Place of Signature: New Delhi Partner

Date: 17.05.2023 Loeos™ M. No. 088638
UDIN-23088638BGSQPE6863



Aksh Composites Private Limited
CIN : UT4999MH2013PT: 249575
Balance Sheet as at March 31, 2023

Notes 31-Mar-23 31-Mar-22

Assets
Non-current assets

Property, Plant and Equipment 3(a) (i & if) 619.23 735,38
Intangible assets 3(b) - -
Financial assets
Other Financial Assets 4 38.32 44,82
Deferred tax assets {net) 5 (a) 251.32 237.49
908.87 1,017.69
Current assets
Inventories 7 25,21 129.27
Financial Assets
Trade receivables 8 63.16 47.61
Cash and cash equivalents 9 1.98 0.95
Other Financial Assets
Current tax assets (net) 5(b) 5.71 2.95
Other current assets 6 80.90 152.34
’ 176.96 333.13
Total Assets 1,085.84 1,350.82
Equity and liabilities
Equity
Equity Share capital 10 360.00 360.00
Other Equity 11 (739.66) (688.80)
(379.66) (328.80)
Non-current liabilities
Financial Liabilities
Lease Liabilities 12 70.20 139.62
Trade payables 16
(a) total outstanding dues to micro & small enterprises
(b) total outstanding dues other than above 96.22
Deferred tax liabilities {net) 3 (a) - -
Other Financial liabilities 13 9.25 9.25
Provisions 14 4.02 6.34
179.69 155.21
Current liabilities
Financial liabilities
Borrowings 15 412.52 384.98
Lease Liabilities 12 71.19 70.74
Trade payables 16
(a) total outstanding dues to micro & small enterprises - 12.88
(b) total outstanding dues other than above 737.89 841,94
Other financial liabilities 17 48.12 64.19
Other Current liabilities 18 16.03 149.56
Provisions 14 0.06 0.12
1,285.81 1,524,41
Total Equity and liabilities 1,085.84 1,350.82
Summary of significant Accounting policies 2.1

The accompanying notes (1-49) are an integral part of the financial statements

For and on behalf of the Board of Directors

C M;nesh Chandra

Director
DIN : 03447737

As per our report of even date
For P.C.BINDAL & coO.
Chartered Accoun

Prashant Kumar Agrawal
Director
DIN : 07592212

Place: New Delhi
Date: TER
T MAV 9n
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Aksh Composites Private Limited
CIN : U74999MH2013PTC249575
Statement of Profit and Loss for the vear ended March 31,2023

31-Mar-23 31-Mar-22

Income

Revenue from operations 19 880.05 836.70
Other income 20 29.24 32.89
Total Income (1) 909.30 869.59
Expenses
Cost of raw material and components consumed 21 472.06 503.67
Purchase of traded goods 22 - 7.59
(Increase)/ decrease in inventories of finished 8oods, work-in-progress and | 23 95.30 (26.33)
Employee benefits expense 24 93.62 96.55
Finance costs 25 40.24 47.84
Depreciation and amortisation expense 26 116.53 111.18
Other expense 27 158.76 195.64
Total expense (Il) 976.50 936.14
Profit/(Loss) before exceptional items and tax, (1) - (1) (67.21) (66.55)
Exceptional (expense) /income 18 - (4.37)
Profit/(Loss) before tax (67.21) (70.92)
Tax expenses

Current tax - ]
Deferred tax (14.48) (17.44)
Income tax expense/(Income) (14.48) (17.44)
Profit/(Less) for the year (52.72) (53.48)
Other comprehensive income

i) items that will not be reclassified to Profit or (Loss) in subsequent periods 2.52 (0.87)

i) Income Tax relating to these items (0.66) 0.23

Other comprehensive income for the period, net of tax 1.87 (0.64)

Total comprehensive income for the period (50.86) (54.12)
Earnings per equity share K}

Basic earnings per equity share (1.46) (1.49)
Diluted earnings per equity share (1.46) (1.49)

Summary of significant Accounting policies 2.1
The accompanying notes ( 1-49) are an integral part of the financial statements

As per our report of even date

For and on behaif of the Board of Directors
For P.C.BINDAL & CO.

——-

-~ Prashant Kumar Agrawal Munesh Chandra
Director Director
DIN : 07592212 DIN : 03447737
Membership N
. L]
Place: New Delhi Place: f\jesd Nelly Place: Newd D dt‘[

Date: I'l ‘}r :_r 3 .:‘ .- *I ‘3

Date: | - | T 2023 Date: 19~ 5—- 1_1'32___3




AKSH COMPOSITES PRIVATE LIMITED
CIN : U74999MH2013PTC249575
Statement of Cash Flows For The Year Ended March 31,2023

Particular
A. Cash flow from operating activities
Profit before tax
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation/amortization of Property, Plant & Equipment
Loss on sale of Property, plant and equipment
Interest expense

Other comprehensive income
Interest income
Operating profit before working capital changes

Movements in worki ng capital :
Increase in trade payables, financial and other liabilities
Increase / (decrease) in long term provisions

Increase / (decrease) in short-term provisions
(Increase) / decrease in trade receivables

(Increase) / decrease in inventories

(Increase) / decrease in other assets

Cash generated from operations

Direct taxes paid

Net cash flow / (Used in) from operating activities (A)

B. Cash flows from investing activities

Purchase of property, plant and equipment, including CWIP
Proceeds from sale of property, plant and equipment
Interest income

Net cash flow from / (used in) investing activities (B)

C. Cash flows from financing activities

Proceeds / (repayments) from / of short-term borrowings
Increase / (Decrease) in Lease Liability

Finance cost

Net cash from / (used in) financing activities (C)

Net (decrease) / increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Cash on hand

With banks- on current account

Total cash and cash equivalents (refer note no. 9)

Summary of significant accounting policies
The accompanying notes (1-49) are an integral part of the financial statements

31-Mar-23 31-Mar-22
(67.21) (70.92)
116.53 111.18
- 4.37
39.75 46.25
2.52 (0.87)
(0.43) (0.63)
91.16 89.38
(170.29) 72.49
(2.32) 2.33
(0.06) 1.02
(15.55) 19.46
104.06 55.87
77.94 27.92
84.94 268.46
(2.77) (2.57)
82.17 265.89
- (2.00)
(0.38) 3.20
0.43 0.63
0.05 1.83
27.54 (163.26)
(68.98) (64.57)
(39.75) (46.25)
(81.19) (274.08)
1.03 (6.36)
0.95 7.31
1.98 0.95
- 0.01
1.98 0.94
1.98 0.95

As per our report of even date
For P.C.BINDAL & CO.
Chartered Accountants
Firm Registratio

Partner
Membership no.: 088638

Place: Noyd Deliy
Doder 13532013

Place: New Delhi

Date; 1 ? ."\ \EI 30‘23

%!

Prashant Kumar Agrawal

Director
DIN : 07592212

For and on behalf of the Board of Directors

mqa@ff

Munesh Chandra
Director
DIN : 03447737

Place: Now/ Delly
D&’_Lfr | R I ot SRS



Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2023

1. Corporate information

Aksh Composites Private Limited is a private Company domiciled in India and incorporated under the
provisions of the Companies Act, 2013. The registered office of the Company is located at 222 Creative
Industrial Estate, N.M.Joshi Marg, Mumbai, Mumbai City, Maharashtra, India, 400011.

The Company is engaged in the manufacturing of Fibre Reinforced Plastic Rods and Impregnated Glass
Roving Reinforcement. The Company caters to both domestic and international markets.

The Company's financial statements are approved for issue by the Company's Board of Directors on 17t
May 2023.

2. Basis of preparation

2013 (Act) read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant
provision of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements,

The financial statements have been prepared on a historical cost convention, except for certain financial
assets and financial liabilities (including derivative instruments) that are measured at fair value as required
under relevant Ind AS.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest
lakhs, except otherwise stated.

2.1 Summary of significant accounting policies
2.1.1 Current vis non-current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is classified as current when it is:

* Expected to be realised or intended to sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current,

A liability is current when:
* Expected to be settled in normal operating cycle
* Itis held primarily for the purpose of trading

* Itis due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period
o §
Chor] - 0??°

The Company classifies all other liabilities as non-current.




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2023

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

2.1.2 Foreign currencies

The Company’s financial statements are presented in Indian Rupees (INR) which is also the Company's
functional currency. Functional currency is the currency of the primary economic environment in which an
entity operates and is normally the currency in which the entity primarily generates and expends cash.

Transactions and balances

transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell an asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability
* Inthe absence of 3 principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Level 1 hierarchy includes financial instruments measured using quoted prices, for
example listed equity instruments, traded bonds and mutual funds that have quoted prices.

* Level2 —The fair value of financial instruments that are not traded in an active market is determined
using valuation techniques that maximise the use of observable market data and rely as little as
possible on entity specific estimates. I all significant inputs required to fair value an instrument are
observable the instrument is included in level 2

* Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. P T &




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2023

(based on the lowest leve| input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

21.4 Revenue recognition

The Company derives revenues primarily from sale of manufactured goods, traded goods and related
services.

Revenue is recognized on satisfaction of performance obligation upon transfer of control of promised
products or services to customers in an amount that reflects the consideration the Company expects to
receive in exchange for those products or services. The Performance Obligations in our contracts are fulfilled
at the time of dispatch, delivery or upon formal customer acceptance depending on customer terms.

Revenue from the sale of goods is measured on the basis of contracted price net of returns, liquidation
damage, trade discount & volume rebates and any taxes or duties collected on behalf of the Government
such as goods and services tax, etc.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment.

Revenue from a contract to provide services is recognised based on terms of agreements/arrangements with
the customers as the service is performed and there are no unfulfilled performance obligations.

2.1.5 Inventories

Inventories are valued at the lower of cost or net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

* Raw materials, work-in-process, finished goods, trading stock, packing material and stores and spares
parts are valued at the lower of cost and net realizable value except scrap which is valued at net realizable
value.

* The comparison of cost and realizable value is made on an item-by-item basis.

* Net realizable value of work-in- process is determined on the basis of selling prices of related finished
products.

* Raw Material and other supplies held for use in production of inventories are not written down below cost
unless their prices have declined and it is estimated that the cost of related finished goods will exceed

their net realizable value.
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Notes to financial statements for the year ended March 31, 2023

216 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost

2.1.7 Income taxes

Current income tax

or substantively enacted at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss
[either in other comprehensive income (OCI) or in equity]. Current tax items are recognized in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted as at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss i.e., either
in other comprehensive income or in equity. Deferred tax items are recognised in correlation to the underlying

transaction either in OCI or directly in equity. fg




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2023

2.1.8 Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

Cost includes expenditure that is directly attributable to the acquisition of the asset.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the Statement of Profit and Loss within other income or other expense.

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them Separately based on their specific useful Jives.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each reporting date and adjusted prospectively, if appropriate.

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount
of the item of property, plant and equipment, if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably with the carrying amount of
the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment
are recognised in Statement of Profit and Loss as and when incurred.

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of
the assets as defined in the Scheduled || of Companies act, 2013..

2.1.9 Lease

The Company has adopted Ind AS 116-Leases effective 1st April, 2019, using the modified retrospective
method. The Company has applied the standard to its leases with the cumulative impact recognised on the
date of initial application (1st April, 2019). Accordingly, previous period information has not been restated.

The Company's lease asset classes primarily consist of leases for Buildings. The Company assesses
whether a contract is or contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

(i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the period of
the lease and

(iii) the Company has the right to direct the use of the asset. M
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At the date of commencement of the lease, the Company recognises a right-of-use asset ("ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short term leases) on commencement of lease and leases of low value assets. For
these short term and leases of low value assets, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial
direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term or
a change in an index or incremental borrowing rate used to determine lease payments. The remeasurement
normally also adjusts the leased assets.

2.1.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the Statement of Profit and Loss, net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of discount is
recognised in the Statement of Profit and Loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate.
Ifitis no longer probable that an outflow of resources would be required to settle the obligation, the provision
is reversed.

2.1.11Employee benefits
Short term employee benefits

All 'employee benefits expected to be settled wholly within twelve months of rendering the service are
Classified as short-term employee benefits. When an employee has rendered service to the Company during
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Defined contribution plan

A defined contribution planis a post-employment benefit plan under which an entity pays fixed contributions
to a statutory authority and will have no legal or constructive obligation to pay further amounts.

The Company's contributions towards pension fund are deposited with the Regional Provident Fund
Commissioner. Pension fund is considered to be a defined contribution plan and the Company’s contribution
paid/payable under the scheme is recognised as an expense in the period in which the employee renders
the related service.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Company’s
gratuity plan is a defined benefit obligation and the Company'’s liability is determined based on actuarial
valuation (using the Projected Unit Credit method) at the end of each year. The Company funds the benefit
through contributions to Insurance Companies.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months
from the end of the year end are treated as other long term employee benefits. The Company'’s liability is
determined based on actuarial valuation (using the Projected Unit Credit method) at the end of each year.
Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the year in which they arise,

2.1.12 Impairment
(i)Financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on financial assets that are debt instruments and are initially measured
at fair value with subsequent measurement at amortised cost e.g., trade and other receivables, unbilled
revenue, security deposits, etc.

from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, twelve month ECL is used to provide for impairment loss. However, if credit risk has

./-f--‘-"‘i’—’ii.:f?:;\
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Notes to financial statements for the year ended March 31, 2023

increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on a twelve month ECL.

(ii) Non- financial assets

The carrying amounts of the Company's non-financial assets, other than deferred tax assets, are reviewed
at the end of each reporting period to determine whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU) is the greater of its value in use or its

(‘cau).

The Company’s Corporate assets do not generate Separate cash inflows. If there is an indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs.

An impairment loss is recognized, if the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount and are recognised in Statement of Profit and Loss. Impairment losses
recognised in respect of cash-generating units are allocated first to reduce the carrying amount of goodwill
if any, allocated to the units and then to reduce the carrying amounts of the other assets in the unit (group of
units) on a pro rata basis.

to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

2.1.14 Share capital

Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of ordinary
shares, if any, are recognised as a deduction from equity, net of any tax effects.

2.1.15 Cash and cash equivalents
Cash and short-term deposits in the Balance Sheet and Cash Flow Statement comprise cash in hand, cash

at banks and short-term deposits with a maturity of three months or less, which are subject to an insignificant
risk of changes in value.




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2023

2.1.16Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year/ period attributable to the shareholders

of the Company by the weighted average number of equity shares outstanding as at the end of reporting
period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company
(after adjusting the corresponding income/ charge for dilutive potential equity shares, if any) by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

2.1.17Contingencies

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the

2.1.18 Dividends

Dividends on equity shares are recorded as a liability on the date of approval by the shareholders.

2.1.19 Export incentive

Export Incentive / credit earned under duty entitlement pass book scheme are treated as income in the year
of export at the estimated realizable value / actual credit earned on exports made during the year.

2.1.20 Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements -

This amendment requires the entities to disclose their material accounting policies rather than their significant
accounting policies. The effective date for adoption of this amendment is annual periods beginning on or
after April 1, 2023. The Company has evaluated the amendment and the impact of the amendment is
insignificant in the standalone financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors -
This amendment has introduced a definition of ‘accounting estimates’ and included amendments to Ind AS
8 to help entities distinguish changes in accounting policies from changes in accounting estimates. The

Ind AS 12 - Income Taxes -

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to

offsetting temporary differences. The effective date for adoption of

inning on or after April 1, 2023. The Company has evaluated the

S standalone financial statement. /geﬂf
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3(a)(i) Property, Plant and Equipment INR in Lakhs
Leasehold Plant and Testing Air Conditioners  Furniture and Office Data Total
Improvement quipt Instr ts fixtures Equipment Processing
System
Cost
At 1 April 2021 11.78 711.25 332 2.29 330 9.33 6.50 747.77
Additions - 2.00 - - - - = 2.00
Disposals / adjustments - (5.74) - - - - - (9.74)
At 31 March 2022 11.78 703,51 3.32 2.29 3.30 9.33 6.50 740.03
Additions - - - - - - 0.39 0.39
_Disposals / adjustments - - - - 5 - - -
At 31 March 2023 11.78 703.51 3.32 2.29 3.30 9.33 6.89 740.41
Accumulated Depreciation
At 1 April 2021 6.22 149.18 1.03 0.83 1.03 4.51 5.66 168.45
Charge for the year 0.62 43.86 0.21 0.23 031 1.84 0.41 47.47
Disposals / adjustments - (2.17) 5 - - - - (2.17)
At 31 March 2022 6.84 150,86 124 1.06 1.34 6.35 6.07 213.75
Charge for the year 1.56 4350 0.21 0.23 0.31 1.80 0.23 47.84
Disposals / adjustments -
At 31 March 2023 8.40 234.36 1.45 1.29 1.65 8.15 6.30 261.59
Net Block
At 31 March 2023 3.38 469.15 1.87 1.00 1.65 1.18 0.59 478.82
At 31 March 2022 4.94 512.65 2.08 1.23 1.96 2.98 0.43 526.28

3(a) (ii) Right to use of Assets

Opening Balance as on 01 April 2021 405.11
Addition on Transition date -
Addition -
Deletion on account of modification -
Opening Balance as on 01 April 2022 405.11

Addition
Deletion =
Total 405.11

Accumulated Depreciation

Opening Balance as on 01 April 2021 132.36
During the year 63.66
Opening Balance as on 01 April 2022 196.02
During the year 68.69
Total 264.71

Net block value

At 31 March 2023 140.41
At 31 March 2022 209.10
Notes:

(i) The total cash outflow for leases is Rs 77.14 Lakhs for the year ended 31st March, 2023 (Previous Year-Rs.72.09 Lakhs).

(i) The Company’s leases mainly comprise of buildings.

3{b) Intangible assets

INR in Lakhs

Gross block

At 1 April 2021 0.48
Additons -
Disposals / adjustments -
At 31 March 2022 0.48
Additions =
Disposals / adjustments =
At 31 March 2023 0.48
Accumulated Amortisation

At 1 April 2021 0.43

Charge for the year 0.05
Disposals / adjustments %

At 31 March 2022 0.48 (
Charge for the year e ’]C/@'F

Disposals / adjustments -
At 31 March 2023 0.48
Net block value

At 31 March 2023 -
At 31 March 2022
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4. Financial assets - Other F inancial Assets

INR in Lakhs
31-Mar-23 31-Mar-22

{Unsecured, Considered Good, unless otherwise stated)
Non-Current

Security deposit, Considered good

38.32 44,82
Security deposit, Considered doubtful 7.69 -
Less: Provision for Doubtfull Assets (7.69)

38.32 44.82
5 {a) . Deferred Tax Liabilities/{Assets) net INR in Lakhs
31-Mar-23 31-Mar-22
Deferred Tax Liability

Fixed assets: Impact of difference between tax depreciation and depreciation/

amortization charged for the financial reporting 74.60 90.22
Gross deferred tax liability 74.80 90.22
Deferred tax asset

Impact of carried froward losses 280.58 261.09
Adjustment in accordance with Ind AS 37.68 57.36
Employee benefit expenses 1.25 2.64
Gross deferred tax asset 319.50 321.10
MAT credit 6.62 6.62
Deferred Tax Liabilities/(Assets) (net) (251.32) (237.49)

Reconcilation of deferred tax liabilities / (assets) Rs. in Lakhs

31-Mar-23 31-Mar-22
Opening deferred tax liabilities / (assets) (net) (237.49) (219.83)
(Deferred tax credit) / charge recorded in statement of profit & loss (14.48) (17.44)
(Deferred tax credit) / charge recorded in OC| 0.66 (0.23)
Utilisation of MAT credit - -
Closing deferred tax liabilities / (assets) (net) (251.32) (237.49)

Reconciliation of tax expense and the accounting profit muitiplied by India’s domestic tax rate for
2023:

31 March 2022 and 31 March INR in Lakhs

31-Mar-23 31-Mar-22
Accounting profit before income tax {67.21) (70.92)
At India’s statutory income tax rate of 26%.(31 March 2022: 26%) (17.47) (18.44)
Impact of future tax rate change for deferred tax - -
Impact of permanent disallowances under Income Tax Act 2.53 0.91
Others 1.12 0.19
At the effective income tax rate of 21.55% (31 March 2022: 24.59%) (13.83) (17.34)
Income tax expense reported in the statement of profit and loss (14.48) (17.44)

5 (b} . Current Tax Assets and Liabilites

INR in Lakhs
31-Mar-23 31-Mar-22
Current tax asset 5.7 2.95
Current tax liability 5

6. Other Assets INR in Lakhs
31-Mar-23 31-Mar-22
(Unsecured, Considered Good, unless otherwise stated)
Current
Advances recoverable in cash or kind 29.99 29.48
Prepaid expenses 0.21 3.48
Balances with statutory / government authorities 50.71 119.38
Total Other Current Assets B0.90 152.34
7. Inventories INR in Lakhs
31-Mar-23 31-Mar-22
(Valued at lower of cost and net
realisable value)
Finished and traded goods 4,12 100.61
Raw material 2.60 4.86
Semi finished goods 2.77 1.59
Stores, spares and others 15.72 22.22
25.21 129.27
8. Financial assets - Trade Receivables INR in Lakhs
31-Mar-23 31-Mar-22
Trade receivables 11.37 -
Receivables from related parties 51.79 47.61
Trade receivables which have significant increase in credit risk - -
Trade Receijvables - Credit Impaired - -
63.16 47.61
Less : Provision for doubtful debt)s//\
(S 63.16 47.61

Breakup of security details ||
Secured, considered good A v W
Unsecured, considered good NX S
Considered doubtful J

63.16 47.61

7(,,M 63.1 47.61

There are no trade or other receivable are due from directors or other officers of the%ny either severally or jointly with any other person. Nor any
Trade receivables are generally non-interest bearing and are generally on terms of 0 to 30 davs
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Ageing for trade receivables as at March 31, 2023 & March 31, 2022 is as follows:

Particulars

Outstanding for following periods from due date of Payment

Less then 6
months

6 months-1 years

1-2 years

2- 3 years

Moare than 3 years

As at March 31, 2023

(i) Undisputed Trade Receivables-
Considered Good

11.37

51.79

which have significant increase in
credit risk

(i) Undisputed Trade Receivables-

(i1i) Undisputed Trade Receivables
Credit Impaired

(iv) Disputed Trade Receivables-
Considered Good

(v) Disputed Trade Receivables-
which have significant increase in
credit risk

(vi) Disputed Trade Receivables
Credit Impaired

As at March 31, 2022

(i) Undisputed Trade Receivables-
Considered Good

47.61

47.61

(i) Undisputed Trade Receivables-
which have significant increase in
credit risk

(iii) Undisputed Trade Receivables
Credit Impaired

(iv) Disputed Trade Receivables-
Considered Good

(v) Disputed Trade Receivables-
which have significant increase in
credit risk

(vi) Disputed Trade Receivables

Credit Impaired




Aksh Composites Private Limited
Notes to financial statements for the
9. Financial assets -

Cash and Cash equivalents

=ar ended March 31,2023

INR in Lakhs

31-Mar-23 31-Mar-22
Balances with banks:
On current accounts 1.98 0.94
Cash on hand - 0.01
1.98 0.95
10. Share Capital INR in Lakhs
31-Mar-23 31-Mar-22
Authorized Shares (Nos)
4,000,000 (March 31,2022 : 4,000,000) Equity Shares of Rs. 10/- each 400.00 400.00
Issued, subscribed and fully paid-up shares (Nes.)
3,600,000 (March 31,2022 : 3,600,000) Equity Shares of Rs. 10/- each 360.00 360.00
360.00 360.00

Equity Shares

INR in Lakhs

At the beginning of the year

Outstanding at the end of the year
At the beginning of the year

Outstanding at the end of the year

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs 10/-
Company declares and pays dividends in Indian Rupees. The dividend propos

ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will
all preferential amounts, The distribution will be in proportion to the number

Nos.

Nos.
Rs.. in Lakhs

Rs.. in Lakhs

31-Mar-23 31-Mar-22
36,00,000 36,00,000
36,00,000 36,00,000
360.00 360.00
360.00 360.00

per share. Each holder of equity shares is entitled to one vote per share, The
ed by the Board of Directors is subject to the approval of the shareholders in

be entitled to receive remaining assets of the Company,
of equity shares held by the shareholders.

(b) Shares held by Premoters at the end of the vear ended 31st March, 2023 & 31st March, 2022

after distribution of

31-Mar-2023 31-Mar-2022
Promoter Name No. of Shares % of Total Shares |No. of Shares % of Total Shares [% Change During
the Year
Aksh Optifibre Limited (including its Nominee) 36,00,000 100.00% 36,00,000 100.00% -
Total 36,00,000 100.00% 36,00,000 100.00%
(c) Other detail of equity Share for a period of five years immediately preceding 31st March, 2023
Particulars As at 31st March, | As at 31st Marcr‘
2023 2022
:- Aggregate number of Share
allotted as fully paid up pursuant to Nil Nil
contract without being received in
cash
i Aggregate number of Share allotted as fully paid bonus Share Nil Nil
:- Aggregate number of Share bought back Nil Nil
(d) Details of shareholders holding more than 5%
As at 31st March, 2023 As at 31st March, 2022 |
Name of Shareholders No. % holding in the No. % holding in the
class class

Equity Shares of Rs.10/- each fully paid
:- Aksh Optifibre Limited 36,00,000 100.00% 36,00,000 100.00%

36,00,000 100.00% 36,00,000 100.00% |




Aksh Composites Private Limited
Notes to financial statements for
11. Other Equity

the vear ended March 31 ,2023

INR in Lakhs

31-Mar-23 31-Mar-22
Retained Earnings

Balance as per the last financial statements (688.80) (634.68)
Loss for the year (52.72) (53.48)
Less Other Comprehensive Income 1.87 (0.64)
Closing Balance (739.66) (688.80)

12.Lease Liabilities

iNR in Lakhs

31-Mar-23 31-Mar-22

Non-Current

Lease Liabilities 70.20 139.62
70.20 139.62

Current

Lease Liabilities 71.19 70.74
71.19 70.74

13.0ther Financial liabilities INR in Lakhs

31-Mar-23

31-Mar-22

Non-Current

Security Deposit 9.25 9.25
9.25 9.25

14. Provisions INR in Lakhs

31-Mar-23 31-Mar-22

Non-Current

Provision for Gratuity & Compensated Absences (refer note no. 29) 4.02 6.34
4.02 6.34

Current

Provision for Gratuity & Compensated Absences (refer note no. 29) 0.06

.12
0.06 0.12
15. Short Term Borrowings INR in Lakhs
31-Mar-23 31-Mar-22
Unsecured Loans

Indian Rupee Loan from Holding Company* 412.52 384.98
* Interest on loan is Charged @ 12% p.a 412.52 384.98
Total secured loans - -
Total unsecured loans 412.52 384.98
16. Financial liabilites - Trade Payables INR in Lakhs
31-Mar-23 31-Mar-22
Non-Current
Trade Payables to micro and small enterprises (refer note no. 37)
Trade Payables to others 96.22
96.22
Current
Trade Payables to micro and small enterprises (refer note no. 37) - 12.88
Trade Payables to others 737.89 841.94
737.89 854.81
Other Details
Trade payables to related parties (refer note no. 30 (e)) 47.41 17.13
Others 786.70 B837.68

Trade payables are generally non-interest bearing and are generally on terms of 15 to 30 days.

Ageing for trade payables outstanding as at March 31, 2023 & March 31, 2022 is as follows:
Outstanding for following periods from due date of Payment

P lars
articular Less then 1 year 1-2 years More than 3 years

2-3 years

Total j

As at March 31, 2023

MSME

Others 93.74 12.99 4.61 722.76

B834.10

Disputed dues- MSME

Disputed dues- Others - - ] =

As at March 31, 2022

MSME 6.99 4.76 1.12

12.88

Others

841,94

113.95 6.10 55.18 666.71
Disputed dues- MSME - . = E

Disputed dues- Others 5 % .

—

M




Aksh Composites Private Limited
Notes to financial statements for the vear ended March 31,2023
17. Financial liabilities - Other Financial Liabilities

INR in Lakhs
31-Mar-23 31-Mar-22

Current
Others 48.12 64.19
48.12 64.19

18. Other Current Liabilities INR in Lakhs
31-Mar-23 31-Mar-22
Advance from Customers 10.21 140,73
Others 5.83 8.84
16.03 149.56

19. Revenue From Operations INR in Lakhs

31-Mar-23 31-Mar-22

Revenue from contracts with
Sale of products

- Finished goods 896.75 793.29
- Traded goods - 12.40
Sale of Services 1.75 23.45
Other operating revenue
- Scrap sales 3.09 10.28
- Export Incentives 14.69 8.96
- Exchange Fluctuation {36.23) (11.68)
880.05 836.70

(a) Disaggreation of revenue has been disclosed on the basis business segment and geography (refer note no. 40)

Rs. in Lakhs
31-Mar-23 31-Mar-22
Contract price 901.59 839.42
Less : Liquidation damage charges - -
Less : Rebate / Discount -
Total revenue from operations 901.59 839.42
Revenue is recognized upon transfer of control of products or services to customers.

{b) Reconciliation of Revenue from operations with contract price

(<) Contract balances

31-Mar-23 31-Mar-22

Contarct Liabilities

Advance from customers 10.21 140.73
Total 10.21 140.73
Receivables

Trade receivables 63.16 47.61
Less: Provision for doubtful debts - -
Total 63.16 47.61

Receivables is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the entity’s obligation to
transfer coods or services to a customer for which the entity has received consideration from the customer in advance.

INR in Lakhs
31-Mar-23 31-Mar-22

20, Other Income

Interest income

on deposits 0.43 0.63
Other Income 28.82 32.26
29.24 32.89

21, Cost of raw material and companents consumed INR in Lakhs

31-Mar-23 31-Mar-22

Inventory at the beginning of the year 4.86 22.37
Add: Purchases 469.80 486.16
474.66 508.53
Less: inventory at the end of the year 2.60 4.86
Cost of raw material and components consumed 472.06 503.67

INR in Lakhs
31-Mar-23 31-Mar-22

« 7.59
. 7.59

22. Details of purchase of traded goods

Telecom Products

23, INR in Lakhs

31-Mar-23 31-Mar-22

{Increase)/ decrease in inventories

Inventories at the end of the year

Finished/Traded goods 4.12 100.61
Semi Finished goods 2.77 1.59
6.90 102.19

Inventories at the beginning of the year
Finished/traded goods 100.61 46.85
Semi finished goods 1.59 29.01
102.19 75.86

%" 95.30 (26.33)
mé/ﬁf fC




Aksh Composites Private Limited
Notes to financial statements for the vear ended March 31,2023
24, Employee benefits expense

Salaries, wages and bonus
Gratuity
Staff welfare expenses

25. Finance costs

iNR in Lakhs

31-Mar-23 31-Mar-22
89.08 91.99
1.68 2.39
2.86 2.7
93.62 96.55

INR in Lakhs
31-Mar-23 31-Mar-22

Interest on Cash Credit
Interest Others*

Bank Charges

" 6.58
39.75 39.67
0.49 1.59
40,24 47.84

INR in Lakhs
31-Mar-23 31-Mar-22

Depreciation of Property, Plant & Equipment 47.84 47.47
Depreciation on Right to use of Assets (Lease Assets) 68.69 63.66
Amortisation of intangible assets - 0.05
116.53 111.18

27. Other expenses INR in Lakhs

31-Mar-23 31-Mar-22
Consumption - Stores and Spares, Packing Material 49,40 103.60
Power & Fuel 53.19 42.13
Repair & Maintenance

- Plant & Machinery 2.17 2.26
- Buildings - 0.30
- Others 2.12 3.15
Marketing & Service Charges 0.75 0.49
Freight & Cartage (Outward) 10.16 13.26
Travelling & Conveyance 5.93 5.62
Postage & Telephone 0.30 0.20
Insurance 3.69 3.10
Rent 0.00 2.64
Professional & Legal Expenses 2.38 3.94

Provision for Doubtfull Assets 7.69 -
Auditors’ Remuneration* 3.00 3.00
Security Charges 5.24 6.12
Other Expenses 12.74 5.85
158.76 195.64

28. Exceptional {expense)/income

INR in Lakhs

Profit / (loss) on sale of property plant and equipments

31-Mar-23 31-Mar-22
= (4.37)
(4.37)

e g




AKSH COMPOSITES PRIVATE LIMITED

Notes to financial statements for the vear ended March 31,2023
29. Employee benefits

INR in Lakhs

31-Mar-23 31-Mar-22
Non Current

Provision for Gratuity 2.73 3.90
Provision for Compensated absence 1.29 2.44

Total 4.02 6.34

Current

Provision for Gratuity 0.00 0.01

Provision for Compensated absence 0.06 0.10

Total 0.06 0.12

Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15
days salary (last drawn salary) for each completed year of service.,

Defined benefit plans

Gratuity:
Provision for gratuity is determined based on actuarial valuation using projected unit credit method.,

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status
and amounts recognised in the balance sheet for the respective plans:

Changes in the present value of the defined benefit ob!igatinn_ are, as follows: INR in Lakhs
o e . e e S Grati.ﬂty - Compensated
Defined benefit obligation at 1 April 2021 1.64 1.48
Interest expense 0.11 0.10
Service cost 2.28 1.53

Past Service Cost including curtailment Gains /Losses = -
Benefits paid (0.98) (0.67)
Actuarial (gain)/ loss on obligations 0.87 0.11
Defined benefit obligation at 31 March 2022 3.91 2.55
Interest expense 0.28 0.18
Service cost 1.40 0.89
Past Service Cost including curtailment Gains /Losses = =
Benefits paid (0.34) (0.35)
Actuarial (gain)/ loss on obligations (2.52) (1.93)
Defined benefit obligation at 31 March 2023 2.73 1.35

Reconci!iatiqn of fair value of plan assets and defined benefit obligation: INR in Lakhs
. ikt . S ——— Gratuity GO it
Present value of obligation 3.91 2.55
Fair value of plan assets - -
Net assets / (liability) recognized in balance sheet as provision as at 31 March 2022 (3.91) (2.55)
Present value of obligation 2.73 1.35
Fair value of plan assets - -
Net assets / (liability) recognized in balance sheet as provision as at 31 March 2023 (2.73) (1.35)

INR in Lakhs
- . - Gratult - Compensated

Current service cost 2.28 1.53
Net interest expense 0.11 0.10
Net actuarial (gain)/loss recognised in the period - 0.1
Amount recognised in Statement of Profit and Loss for year ended 31 March 2022 2.39 1.74
Current service cost 1.40 0.89
Net interest expense 0.28 0.18
Net actuarial (gain)/loss recognised in the period = (1.93)
Amount recognised in Statement of Profit and Loss for year ended 31 March 2023 1.68 (0.86)

nsive Income:

INR in Lakhs

Amount recognised in Other Comprehe

~ Gratuity  Compensated
Actuarial (gain)/ loss on obligations 0.87 -
Return on plan assets (excluding amounts included in net interest expense) -
Amount recognised in Other Comprehensive Income for year ended 31 March 2022 0.87 -
Actuarial (gain)/ loss on obligations (2.52)
Return on plan assets (excluding amounts included in net interestexpense) -
Amount recognised in Other Comprehensive Income for year ended 31 March 2023 (2.52) -

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

5 31-Mar-23 31-Mar-22
Average Past Service (in years) ; 1.61 1.23
Average Age (in years) A5 28.74 30.83
Average remaining working life (in years}ﬁ -/ 26.26 24.17
Weighted average duration of PEO ( "{ V 14.09 13.40
Discounting rate Y 7.36% 7.19%
Future salary Increase ‘\:‘.’J_““I\ 7.00% 7.00%

PN A DO




AKSH COMPOSITES PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2023

Sensitivity analysis:
Sensitivity Analysis of the de

fined benefit obligation - Gratuity Plan

_Particulars : | e 3rMarea  31-Mar-27
Impact on defined benefit obligation 2.73 3.91
Delta effect of +0.5% change in discount rate (0.19) (0.25)
Delta effect of -0.5% change in discount rate 0.21 0.27
Delta effect of +0.5% change in salary increase 0.21 0.27
Delta effect of -0.5% change in salary increase

(0.19) (0.25)
Sensitivity Analysis of the defined benefit

obligation - Compensated absences

Particulars 31-Mar-23 _ 31-Mar-22

Impact on defined benefit obligation 1.35 2,55

Delta effect of +0.5% change in discount rate (0.09) (0.14)
Delta effect of -0,5% change in discount rate 0.10 0.15
Delta effect of +0.5% change in salary increase 0.10 0.15
Delta effect of -0.5% change in salary increase (0.09) (0.14)
Defined contribution plans INR in Lakhs
Employer’s Contribution to Provident Fund 4.94 4.94
4.94 4.94

30. Related party transactions

In accordance with the requirements of Indian Accounting Standard (Ind AS) - 24 ‘Related Party Disclosures’ the names of t
control exists/ able to exercise significant influence along with the aggregate
management in the ordinary course of business and on arms’ length basis are

he related party where
transactions and year end balance with them as identified by the
given below:

(a) Holding Company
- Aksh Optifibre Limited

(b) Fellow Subsidiary

- AOL FZE, (Dubai)

- AOL Composites (Jiangsu) Co. Limited,
- AOL Technologies FZE, (Dubai)

- Aksh Technologies (Mauritius) Limited, (Mauritius)

(China) (step down subsidiary of AOL FZE Dubai)

(c) Key Management personnel
- Mr. Prashant Kumar Agrawal
- Mr. Munesh Chandra
- Mr. Chandra Shekhar Gupta (till 18th August, 2021)
- Mrs. Savita Pandey (from 09th June, 2021)

Nature of Transaction

. .~ Holding Fellow Subsidiary Kmp/ Others  Total .

Interest expense on Loan 30.60 S 30.60
30.60 ; = 30.60

Purchase / Services Received - 175.03 - 175.03
6.90 - 6.90

Sale 160.18 - 160.18
226.20 - - 226.20

Reimbursement of Expenses 1.89 1.89
1.92 1.92

Figures in italic represents Previoys Year




AKSH COMPOSITES PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2023
(e) Balance dye {to)/ from

INR in Lakhs

. ~31-Mar-23 31-Mar-22
Holding
Trade Receivables % -
Loan and advances (412.52) (384.98)
Trade and other Payables (28.77) -
Advance from Customer (10.01)
Fellow Subsidiary
Trade Receivables 51.79 47.61
Trade and other Payables (18.63) (17.13)
Advance to Supplier 28.69 28.69

31. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders of the company by the weighted average
number of equity shares outstanding during the year.

The following r_ef INR in Lakhs

he income and share data used in

the basic and diluted EPS computations:

Profit for the year (52.72) (53.48)
Weighted average number of equity shares in calculating basic EPS (absolute value in number) 36,00,000 36,00,000
Effect of dilution

Weighted average number of equity shares in calculating basic EPS (absolute value in number) 36,00,000 36,00,000
Earning per share

Basic EPS (on nominal value of Rs. 10 per share) Rs. /share (1.46) (1.49)
Diluted EPS (on nominal value of Rs. 10 per share) Rs. /share (1.46) (1.49)

32. Significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, accompanying disclosures and the disclosure of contingent liabilities, Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

(a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

(b) Income taxes

The Company is subject to income tax laws as applicable in India. Significant judgment is required in determining provision for income taxes.
There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Company recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

In assessing the realisability of deferred tax assets, management considers whether it is probable, that some portion, or all, of the deferred tax
assets will not be realised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the
periods in which the temporary differences become deductible. Management considers the projected future taxable income and tax planning
strategies in making this assessment. Based on the level of historical taxable income and projections for future taxable incomes over the periods in
which the deferred tax assets are deductible, management believes that it is probable that the Company will be able to realise the benefits of

those deductible differences in future,

(c) Employee benefit obligations

The cost of the defined benefit obligations are determined using actuarial valuations. An actuarial valuation involves making various assumptions
that may differ frol tual developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit
obligation,

The mortality rate is based on publicly available mortality tables for the specific countries, Those mortality tables tend to change only at interval

in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates. Further details
about gratuity obligations are given in note 29. AT W

W




AKSH COMPOSITES PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2023

(d) Provision for trade

Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate allowances for estimated irrecoverable
amounts. Estimated irrecover.

; able amounts are based on the ageing of the receivable balances and historical experience adjusted for forward-
looking estimates. Individual trade receivables are written off when management deems them not to be collectible, '

(e) Contingencies
Management judgement of contin
resources, if any,

gencies is based on the internal assessments and opinion from the consultants for the possible outflow of

Operating Lease :

non cancellable operating leases are as
: T T e L A Tars _3-Mar22
With in one year 63.54 72.09
After one year but not more than five years - 63.54
More than five years = -
63.54 135.64

INR in Lakhs

i&w‘w: e

s

L :
g to be executed on capital account

Estimated amount of r;cfs remai’mn
and not provided for (net of advances)

The Company has other commitments for purchase orders which are issued after considering requirements as per operating cycle for purchase of
services, employee benefits. The Company does not have any long term commitment or material non-cancellable contractual
commitments/contracts with respect to contractual expenditure which might have a material impact on the financial statements,

‘Particulai e Eeh

_INR in Lakhs
Claiﬁi';;c? a"cl;nowledge as débts

2z

36. Derivatives Instruments

A. Particulars of foreign currency receivable as at the reporting date

Export of goods
Advance to Vendor

Import of goods and services 6.54
Advance from Customer usp = 1.72
37. Detaizs of dues to Micro and Sma 2006

il Enterprises as defined under MSMED Act,
Qeséi‘i ns. e - i

The principal amount and the interest due thereon (to be shown
separately) remaining unpaid to any supplier as at the end of each
accounting year,
_:_'Principal amount due to micro and small enterprises
Interest due on above

The amount of interest paid by the buyer in terms of section 16, of the
Micro Small and Medium Enterprise Development Act, 2006 along with the
amounts of the payment made to the supplier beyond the appointed day
Muring.each accounting vear, .
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006. )
The amount of interest accrued and remaining unpaid at the end of each - 7.10

Accounting vear.,.. ;
The amount of further interest remaining due and payable even in the - 7.10

succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a

deductible expenditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2006 DAL =




AKSH COMPOSITES PRIVATE LIMITED

Notes to financial statements for the vear ended March 31,2023
38. Financial risk Management objectives and policies

The Company’s principal financial liabilities, comprise loans and trade payables. The main Purpose of these financial liabilities is to raise finance

for the Company’s operations. The Company has various financial assets such as trade receivables, bank balances and short-term deposits, which
arise directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks,
The Company’s senior management is responsible to ensure that Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk ob jectives. All
activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. The Board
of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

A. Market risk

() Interest rate risk
Interest rate risk is the risk

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings with floating interest rates.
The Company’s policy is to manage its interest cost using a mix of fixed, floating rate borrowings.

h

hs
e

31-Mar-23

Base Rate +50

Base Rate -50 -
31-Mar-22

Base Rate +50

Base Rate -50 -

*Prime Lending Rate (‘PLRs") set by Indian bank in respect of their loans

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or
expense is denominated in a foreign currency).

The Company has sales and purchases from outside India. The Company has transactional currency exposures arising from sales and purchases by

an operating unit in currencies other than the unit’s functional currency. Accordingly, the Company's financial state of affairs can be affected
significantly by movements in the USD or any other currency exchange rates,

Foreign currency sensitivity

e
31-Mar-23
+5% -22.59
-5% 22.59
31-Mar-22
+5% -20.78
-5% 20.78
B.Crechtrisk R




AKSH COMPOSITES PRIVATE LIMITED

Notes to financial statements for the year ended March 31,2023

(i) Trade Receivables = e . : - _ ;

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company
periodically assesses the financial reliability of customers, taking into account the financial condition, current economic trends, and analysis of
historical bad debts and ageing of account receivables. Individual risk limits are also set accordingly

(i) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is ménaged by the Company's treasury department in accordance wffh the
Company’s policy. Investments of surplus fi

The Company's maximum €xposure to credit risk for the components of the balance sheet at 31 March 2023 and 31 March 2022 is the carrying
amounts of each class of financial assets except for financial guarantees and derivative financial instruments. The Company’s maximum exposure
relating to financial derivative instruments is noted in note no 38 and the liquidity table below:

C. Liquidity risk s e ' . :
Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial
liabilities that are required to be

As at 31 March 2023

Borrowings 412.52 - - - 412.52
Trade payables - 737.89 96.22 - 834.10
Other financial liabilities - 119.31 70.20 9.25 198.76

(including lease liabilities)
412.52 857.19 166.42 9.25 1,445.39

As at 31 March 2022

Borrowings 384.98 - . - 384.98
Trade payables - 854.82 - - 854.82
Other financial liabilities - 134.93 148.87 - 283.80

(including lease liabilities)
384.98 989.75 148.87 - 1,523.60

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company’s policy is to keep the gearing ratio optimum. The Company includes within net debt, interest bearing loans and borrowings, trade and
other payables less cash and cash equivalents excluding discontinued operations

Borrowings 412.52 384.98

Less: Cash and cash equivalents 1.98 0.95
Net debt 410.54 384,03
Total equity (379.66) (328.80)
Gearing ratio -108% -117%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-
bearing loans and borrowing in the current period.

icies or processes for managing capital during the years ended 31 March 2023 and 31 March 2022.

No changes were made in the objective:

new 0%



AKSH COMPOSITES PRIVATE LIMITED

Notes to financial statements for the year ended March 31,2023
40 . Segment Reporting

The company operation predominately related to telecom product and accordingly this js only primary reportable segment as per Ind AS108 "
Operative Segment”
Geograpohlcal informa
Particular -

tion

. e  31-Mar-23 - 31-Mar-22
(1) Revenue from external customer
Within India 322.12 515.32
Outside India 557.93 321.39
Total Revenue as per statement of prolit and loss 880.05 836.70

The revenue information above s based on the locations of the customers
Revenue from customers in India amounted (More then 10% of total turnover) to Rs. 160.18 Lakhs ( March 31 2022 Rs. 413.37 Lakhs)

Revenue from customers in Outside India amounted (More then 10% of total turnover) to Rs. 500.20 Lakhs ( March 31 2022 Rs. 296.19 Lakhs)

(2) Non current Operating assets

Within India* 908.87 1,017.69
Outside India . 5
Total 908.87 1,017.69

*Including Deffered Tax Asstes

41 ., Financial Ratios

Particliiss e Numerator  Denominator = BiMarzs e 31-Mar-22  Vadaaca (%)

Current Ratio Current Assets Current Liabilities 0.14 0.22 -37.02%

Debt-Equity Total Debt Shareholder's Equity (1.09) (1.17) -7.20%
Debt Service

Debt Service Coverage Ratic  EBITDA (Interest+Principal 2.24 1.87 19.80%
Repayment)

Return on Equity (ROE) ::: B B S Equity -14.65% -14,85% 1.41%

Inventory Tumover ratio ;:glsdt of Goods Average Inventory 7.35 3.08 138.12%

Tra‘de Receivables turnover Revenule from Avera'ge Trade 15.89 14.50 8.89%

ratio Operations Receivables

Trade Payable turnover ratio Purchases 3.54%
Average Trade Payables 0.64 0.62

Net capital turnover ratio Revenue Working Capital (0.77) (0.71) 8.00%

Net profit ratio Net Profit Total Revenue -5.99% -6.39% -6.26%

Return on Capital Employed

(ROCE) EBIT Capital Employed 7.10% -5.60% 24.84%

Return on Investment (ROI) Return Investment NA NA 0.00%

Explanation to Ratios where Variance in Ratio is more than 25% as compared to previous year

1.Current Ratio : Ratio declined due proportion of decrease in current liability is more in comparision to decrease in current assets,
2.Inventory Turnover ratio : Ratio improved due to decrease in in inventory at year end & increase in purchase.

42 . Going Concern
The Company has repaorted net loss of Rs.50.86 lakhs during the year and also reported accumulated losses of Rs. 739.66 lakhs (including current
year) as at 31.03.2023 due to which the entire net worth of the company has been fully eroded. Loss for the year has reported on account of low
volume of turnover, and low volume of turnover had many reasons, hence Company was not able to recover its fixed cost. On the basis of current
projections, demand in the market and other various factors, Company are expecting to generate profit in the coming year, hence, the Financial
Statements has been Prepared on Going Concern basis.

» to which only some parties have responded. Balances of those
Parties for which confirmations have not been received are subject to confirmation and the management does not expect any significant impact on

port pro. prescribed under FEMA
The Company has export receivable of Rs.51.79 lakhs which are outstanding for a period of more than 9 months from the date of Invoice, being the
time permitted under Foreign Exchange Management Act ( FEMA), or such extended time as permitted by Reserve Bank of India (RBI). The Company
has filed an application with RBI for extension of peri ealisation of unrealised export proceeds within the prescribed time.
-~

46. Code on Social Security,




The Indian Parliament has a
Fund and Gratuity, The d
November 13, 2020, The C
and on Gratuity liability ¢
which the rules are notifi

pproved the Code on Social Security, 2020 which would im
raft rules for the Code on Social Security, 2020 have bee
ompany and its Indian subsidiary are in the
ontributions and will complete their evaluati
ed become effective and the related rules to

pact the contributions by the Company towards Provident
n released by the Ministry of Labour and Employment on
process of assessing the additional impact on Provident Fund contributions

on and give appropriate impact in the financial statements in the period in
determine the financial impact are published.

47. Disclosure regarding

The Company has not ent

relationship with Struck-off Companies
ered into any transaction nor it is having any balance outstanding with struck-off companies as defined under section 248
of Companies Act, 2013.

48.Disclosure regarding Benami Transactions (Prohibition) Act, 1988

No proceedings have been initiated during the year or are pending against the Company as at March
under the Benami Transactions (Prohibition) Act,

31, 2023 for holding any benami property
1988 (as amended in 2016) and rules made thereunder.

49 . Previous years figures have been regrouped, rearranged and reclassified to confirm to those of current years figures wherever necessary.
The accompanying notes (1 -49) are an integral part of the financial statements
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